


intensive manufacturing, transportation
infrastructure, and civilian aircraft sales.
The G7 countries accounted for the over-
whelming share, that is 90 percent, of the
co-financing provided by ECAs to these
energy-intensive exports and projects. By
comparison, industrialized countries have
directed just a fraction of their ECA
financing to renewable energy projects.3

Between 1994 and 1999 ECAs supported a
total of US$2 billion in renewable energy
projects.4

CORRUPTION

Corruption entails severe economic, social
and political damage, both in the countries
that receive corruption-tainted exports and
in the exporting countries themselves.
Many export sales or service contracts or
licenses have been subject to bribery,
including contracts financed, insured or
guaranteed by ECAs. Such contracts
should under no circumstances receive
cover through ECA support. If the bribery
only comes to light at a later stage, ECAs
should exclude the receiver from entitle-
ment to public benefits.5 In December
2000, the OECD Working Party on Export
Credits and Credit Guarantees (ECG)
agreed on an Action Statement on Bribery
and Officially Supported Export Credits,
which represents an important step in the
fight against corruption. The ongoing
process within the OECD and ECAs still
falls short of what is needed to address the
corruption problem and should be careful-
ly monitored by all actors. 

GENERAL LACK OF ENVIRONMENTAL AND
SOCIAL STANDARDS

Most development banks and bilateral aid
agencies have minimum environmental,
social and labor standards and require-
ments; however, these do not apply to the
commercial bilateral financing in the same
countries. Thus, ECAs--which are almost
exclusively export promotion oriented--
are generally free to support any project
they please, undercutting and circumvent-
ing sustainable development goals of the
countries that aim at promoting sustainable 
development via their aid agencies. As a
result, the export promotion oriented poli-
cies of ECAs subvert the policies of the
World Bank and other multilateral devel-

opment banks as well as bilateral aid agen-
cies that have adopted social and environ-
mental safeguards. The lack of develop-
mental mandates or requirements, includ-
ing explicit human rights criteria, are par-
ticularly worrisome given the fact that
huge amounts of support go to large infra-
structure projects in developing countries.
In the past years, ECA support for such
projects has outgrown the amount of sup-
port through all multilateral and bilateral
agencies combined. 

LACKING REFORM

A growing number of civil society groups
are calling for binding environmental and
social reforms in order to stop ECAs from
sponsoring harmful and unsustainable
projects.  ECA projects should be consis-
tent with other international efforts for sus-
tainable development, including multilat-
eral environmental treaties, human rights
agreements and resolutions of the
International Labour Organization. Civil
society and some governments have
recently starting calling on ECAs to adopt
common environmental and social stan-
dards and policies. In 1999, OECD minis-
ters urged ECAs to strengthen common
environmental approaches. The 1999 G8
Communiqué stated that G8 governments
would "work within the OECD towards
environmental guidelines for export credit
agencies" and that work should be com-
pleted by the 2001 G8 Summit.  However,
the OECD Export Credit Group failed to
meet these mandates.

The WSSD provides an important forum to
stimulate discussion about such concerns
as well as to demand specific reforms for
ECAs to adopt responsible social, environ-
mental and sustainability policies.

RECOMMENDATIONS

Countries participating in the WSSD
should ensure that their ECAs undertake
the following actions:6

• Adopt and implement common binding
environmental and social guidelines and
standards, that are neither lower nor less
rigorous than existing international proce-
dures and standards for public internation-
al finance such as those of the World Bank

Group.  These norms should seek to elimi-
nate all harmful environmental and social
impacts caused directly or indirectly by
ECA support, including human rights and
economic impacts.
• Extend loans and guarantees only after
thorough transparent and participatory
environmental, social and human rights
assessments and only after adequate safe-
guards are employed. 
• Adopt and implement disclosure poli-
cies, which set out a presumption in favor
of disclosure of information. In particular,
information on loans and guarantees
should be disclosed before approval and
should include, at a minimum, the type of
project, the amount and nature of the sup-
port requested, the companies involved,
the country involved and likely human
rights, environmental and development
impacts of the project.
• Adopt and implement consultation pro-
cedures pursuant to which affected com-
munities and stakeholders are consulted in
advance. Consultations should be held
both in ECA home and recipient countries
at three levels: in the assessment of ongo-
ing and future investments and projects
supported by individual ECAs; in the
preparation within national ECAs of new
procedures and standards; and in the nego-
tiation within the OECD and other fora of
common approaches and guidelines.
• Establish independent investigation and
accountability mechanisms as independent
fact-finding organs and means of redress to
which local communities and other stake-
holders can appeal in case of problems
with an ECA-supported project.  The
objectives of such mechanisms should be
to ensure that the activities supported by an
ECA abide by all social and environmental
policies and more generally respect the
rights and environment of the affected peo-
ples.
• Reduce the greenhouse-gas emissions of
ECA projects and shift towards the financ-
ing of sustainable, clean, renewable energy
by introducing portfolio targets for renew-
able energy and energy efficiency of at
least 20% by 2006.
• Cancel all ECA debt for the poorest
countries.

For more information, please contact:
Emilie Thenard at ethenard@ciel.org
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