


• Make available the financing and infra-
structure to bring basic, clean and afford-
able energy services to the two billion peo-
ple without adequate access to energy and
energy services.  Industrialized (OECD)
countries should double their ODA-budg-
ets, including the 2003 GEF replenish-
ment, for sustainable energy services.
These budgets should concentrate on sus-
tainable energy policies, capacity building
programs and clean technology projects.
In particular, industrialized countries
should immediately pay their arrears to the
Global Environment Facility and agree to
increase the 2003 replenishment by at least
US$500,000.

• Increase the share of renewable energy
sources globally to 10% by 2010 and
improve energy efficiency in all countries
by at least 2% per year.  Currently, only a
miniscule amount of the electricity pro-
duced in developing countries comes from
sustainable, renewable technologies
(which do not include large-scale hydro or
nuclear power).  As much as 30% of pro-
duced electricity is lost even before it
reaches end users.  Thus, the capacity for
improvement in the electricity sector alone
is vast.  Similar improvements can be
made in industry, transport, agriculture and
other key sectors.

• Target 20% of energy sector financing by
international financial institutions and
export credit agencies (ECAs) to renew-
able energy development and energy effi-
ciency programs.  During the 1990s the
World Bank spent twenty-five times as
much developing fossil fuels as it spent on
clean energy technologies.  Financing by
other development banks was no better.
While 20% financing of clean energy is an
easily attainable goal for the near term, the
long-term objective for these institutions
should be to phase out fossil fuel projects
completely and shift that financing to clean
energy.

THE IMPACTS OF GLOBAL WARMING
ARE LIKELY TO HIT DEVELOPING
COUNTRIES HARDEST. 

• Phase out harmful subsidies and tariff
barriers and erect helpful ones.  Each year
industrialized countries squander hundreds
of billions of dollars supporting consump-
tion of fossil fuels through tax credits,
deferrals and exemptions, export credits,
infrastructure, government research and
myriad other measures.  Tariff barriers to 
importation of clean energy technologies

force consumers to add to these subsidies.
These measures should be eliminated or,
better, shifted to support clean energy tech-
nologies.

• Help developing countries research,
develop and manufacture efficient and
renewable energy technologies and create
a favourable regulatory and fiscal frame-
work for these technologies.  New tech-
nologies frequently fail in developing
countries simply because replacement
parts and trained technicians are in short
supply, or because the technology is not
suitable for the particular needs of the
country.  One solution is to help develop-
ing countries create and manufacture their
own technologies.  This requires new reg-
ulatory and fiscal policies that encourage
private sector investment and fully account
for the cost of energy production.

• Support local energy centers that can
promote access to sustainable energy, dis-
seminate information and serve as a focus
for capacity building and job creation.
Centers of excellence will allow develop-
ing countries to address their own energy
problems consistent with their goals and
strategies for sustainable development.
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